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WATER PRODUCTION COST ADJUSTMENT CLAUSE 

SCHEDULE WPCA 
(RATE CODE 1000) 

 
AVAILABILITY 
This rate is available throughout the entire territory served by the Commissioners of Public Works 
(“CPW”). 

 
APPLICABILITY 
This rate schedule is applicable to all and becomes a part of all of the CPW’s water service rate 
schedules and is applicable to all water sales thereunder. 

 
BILLING RATE 
The monthly bill computed under the appropriate water rate schedule will be increased or decreased 
by an amount equal to the result of multiplying the water consumed by the Water Production Cost 
Adjustment factor (“WPCA”). 

 
The WPCA will be calculated as follows: 

 
 

WPCA = (Pm/Sm) + (CIF/TS) + RSF - Base Rate 
 
 

WPCA = Adjustment factor in dollars per 100 cubic feet rounded to nearest one 
thousandth of a cent applicable to bills rendered during the current Billing 
Period. 

Pm = Total estimated Applicable Water Production Costs for the projected billing 
period. 

Sm = Water sales in 100 cubic feet for the projected billing period. 

CIF = Amount of Capital Improvement Fund to be recovered in current calendar 
year. 

TS = Estimated annual water sales in 100 cubic feet for current calendar year.  

RSF = $0.1418 if Water Rate Stabilization Fund is less than $1 million, or 

$0.0000 if Water Rate Stabilization Fund is greater than $1 million. 

Base Rate = $1.2434 
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BILLING PERIOD 
 

The billing period shall be monthly. 
 

APPLICABLE WATER PRODUCTION COSTS 
Applicable Water Production Costs shall be; 

(i) the CPW’s total estimated water production costs, plus 
(ii) any applicable adjustments applied to water production costs for the projected billing 

period, plus 
(iii) monthly amounts estimated by the CPW to reduce volatility in the WPCA charges, 

which amounts shall equal to zero over the calendar year, plus 
(iv) amounts described below in Special Provisions, plus 
(v) an amount to correct for any over-recovery or under-recovery of the actual Applicable 

Water Production Costs during a preceding billing period. This over- or under-recovery 
shall be determined as the difference between the actual Applicable Water Production 
Costs during such preceding billing period and the estimated Applicable Water 
Production Costs established for such preceding billing period. 

 
SPECIAL PROVISIONS 
Actual Applicable Water Production Costs that are over or under budgeted may be recovered or 
returned through the WPCA at the discretion of the CPW.  Amounts to be collected for the CIF 
through the WPCA are at the discretion of the CPW.  Any true-ups or true-downs charged or 
credited to the WPCA may be offset in whole or in part by amounts provided from or to the Water 
Rate Stabilization Fund. 
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